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INDEPEND ENT AUDITOR'S REPORT 
UNQUALIFIED OPINION ON GENERAL PURPOSE FINANCIAL STATEM ENTS 

AND SUPPLEM ENTARY SCHEDULE O F EXPENDITURES OF FEDERAL AW ARDS 

Board of Colmnissioners 
Housing Authority of the Town of Cottonport 
Cottonport, Louisiana 

I have audited lhe accom panying general purpose financial statements of the Housing 

Authority of the Town of Cottonport (PttA) as of and for the year ended .lune 30, 2000, 
as listed in the table of contents. These general purpose financial statem ents are the 
responsibility of the PHA 's m anagem ent. M y responsibility is to express an  opinion on 
these general purpose fin ancial statem ents based on m y audit. 

I conducted my audit in accordance with generally accepted auditing standards applicable 
to financi~d audits contained in Governm ent Auditing _ Stan dar d_s_ , issued by the 
Comptroller General of tim United States, and provisions of the Louisian a Governm em al 
Audit Guide. "['hose standar ds required that I plan an d perform the audit to obtain 
reasonable assurance about whether the general purpose finan cial statements are free of 
material m isstatement. An audit includes exam ining, on a test basis, evidence supporting 
the am ounts and disclosures in the general purp ose fin ancial statements. An audit also 
includes assessing the accounting principles used and the significan t estim ates made by 
managem ent, as well as evaluating the overall general purp ose financial statem ent 
presentation. I believe that my audit provides a reas onable bas is for my opinion. 

In my opinion, the general purpose financial statements referred to above present fairly in 
all m aterial respects, the fin an cial position of the Housing Authority of the Town of 
Cottonporl as of Jtme 30, 2000, an d the results of its operations an d the cash flows of its 
propriety fund types for the year ended in conform ity w ith generally accepted accounting 
principles. 



As descritx~d in Note A to the financial statem ents, the PHA has changed from the 
governm ental fan ds m ethod of accounting to the GAAP enterprise funds m ethod of 
accounting Jbr the ),ear ended June 30, 2000. 

In accordance with Government Auditing Standard~s I have also issued a report dated 
August 31, 2000 on my consideration of the PHA 's internal control over financial 
reporting and my tests of its complian ce with certain law s, regulations, contracts, and 
grants. That report is an integral part of an audit perform ed in accordance with 
Government Auditing Standards and should be read in conjunction with this report in 
considering the results of my audit. 

M y audit w as conducted for the purpose of forming an opin ion on the general purpose 
financial statem ents of the PHA taken as a whole. The com bining and individual fund 
finan cial statem ents and schedules, as well as the accom panying schedule of expenditures 
of federal vwards is presem ed for purposes of additional an alysis as required by the U.S. 
Office of M an agement and Budget Circular A-133, Audits of States. Local Governm ents 
_and N on Profit _org_~ tions, and is not a required part of the general purpose financial 
statemenls. Such information has been subjected to the auditing procedures applied in 
the audit of the general purp ose financial statem ents an d, in my opinion, is fairly 
presented in all m aterial respects in relation to the finan cial statem ents and an y other 
included supplem entary inform ation taken as a whole. 

This report is intended solely for the information and use of the Board of Comm issioners 
of the PHA, and for filing with the Department of HUD an d should not be  used for any 
other purpose. 

l_ 
W illiam Daniel M cCaskill, CPA 
A Professional Accounting Corporation 

August 31, 2000 



"l'he Housing A uthority of the Tow n of Cottonport 

Cottonport, Louisiana 
Com bined Balance Sheet - All Funds 

As of June 30, 2000 

Current A.(L~ ts: 
Cash and Cash Equivalents $ 130,871 
Total Accounts Receivable, Net of Allowance for Doubtful Accounts 660 
Investm ents- Unrestricted 
Prepaid Expenses and Other Assets 7,398 
Inw :ntories 15,299 
Total Current Assets $ 154,228 

Noncurrent Assets: 
Total Fixed Assets, Net of Accum ulated Depreciation 
Total Noncurrent Assets 

Total Asset s 

Liabilities and E~ itt~ 

Current Liabilities: 
Accounts Payat)le < 90 Days 
Accrued W age/Payroll Taxes Payable 
Acc rued  Com pensated Absences 
Acc ount.,; Payable - HUD PHA Program s 
Account.,; Payal:)le - Ot her G ovem m ent 
Tenant Secudty Deposits 
O ther Current Liabilities 
Total Current Liabilities 

Total Noncurrent Liabilities 

Total Liabilities  

Total Fund E!quity 

Total Liabilities and Equity 

See notes to financial statem ents 

$ 1,349,945 
$ 1,349,945 

$ 1,504,173 

$ 

2,065 

5,752 
4,840 

411 

$ 13,068 

$ 13,068 

$ 1,491,105 

EXHIBIT A 

Page 1 of I 



 

]'he Housing A uthority of the Tow n of Cottonport EXHIBIT B 

Cottonport, Louisiana Page I of 1 
Com bined Statem ent of Revenue, Expenses, and Change in Equity - All Funds 

For Fiscal Year Ending June 30, 2000 

Revenues: 
Net Tenant Rental Revenue 
HUD PHA Grants 
Investm ent Incom e - Unrestricted 

Other Revenue 

Total Revenues 

O perating E~pense s: 
Adm inist rative 
Tenant Services 
Utilities 
O rdinary M aintenance & O perations 
Extraordinary M aintenance 
Casualty Losses - Non-capitalized  
Insurance Prem ium s 
O ther G eneral [Expe nses 
Total Ope rating E~pe nses Et, efore Depreciation 

Exce ss Rew~.nue Over Expenses Before De preciation 
De preciation Expe nse 
Net Ope rating income (Loss) After De preciation 

EL--~ginning Equity @  3/31199 
Net Ope rating Income (Loss) After De prec iation 
Prior Period Adjustments 
Capital OL~lays 

Ending Equity @ 3/31/00 

See notes to financial statem ents 

$ 59,864 
174,240 
1,962 

147.554 

$ 383,640 

$ 67,514 

2,347 
56,376 

25O 

13,240 
32.693 

$ 172,420 

$ 211,220 
162,857 

$ 48,363 

$ 1,037,643 
48.363 

405.099 

$ 1,491,105 
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Tho Housing Authority of the Town of Cotlonport 
Cottonport, Louisiana 

Com bined Statem ent of Cash Flows - All Funds 
For Fis0sl Year Ending June 30, 2000 

Cash m cofved fro m  tem~ xts 
Cash rec~ veli from  ~  ir'~om e 

pa id I~  goods and sD'vloas 
Cash paid Io em ployees 

cash i:Nrovlded by operating a(:tlvittes 

flows ~tom  r~ x;alPlla111r~ '~lr~ acUvltles: 
01~ m tlr~ IFar~  and sut~ os - ~  Cosl~ 
Ca sh peld lot ~.---~.~ and m lcos 
I~ t cash - gob rn qlx 

59,864 
~ ,IE~ 
(g3,o37) 

$ 122.888 

__ _  (21,499~ 
$ lOl .389 

Net ca~tl pl~vtded ~  r~  financing ucllvltles $ 152,741_  

Ca~  flows f~ocn ctip~ l and ~ lated finmncing ectlvltl~ : 
~ s from  grants 
ACclUlSltlot~ of ci~  
I:~DCI~I~ S from  is~c~r~  of notes 

$ 405,099 
(40S,099) 

Net c~  .,~",'1 for capital nrd rotated flnancl~  activitl~  $ 

flo~  t'n~=~ ir~ e~ lng ~ lvltles: 
Inte~  orl I~  

Total ~;a~sh from  Investing ac~vitlcs 

$ 1.982 

$ 1.982 

Total ~  I;~rovided (Page 1) $ I09,832 

PAGE B~ 

EXHIBIT C 

Pmge I of 2 
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The Housing Authority of the Town of Cottonport 
Cottonport, Louisiana 

Com bined Statem ent of Cash Flows - All Funds 
As of June 30, 2000 

Recondllatk>n of operating Income to net cash ~rovtc:lled by opertlting activities 

AclJustrne'~ . to rtx:or~ll~ operating into  to r,~ r.,e,h 

AdJu~rner~  11'o ft,~ ,-~ le operating  ir~ome to r~t c..ash: 
(In(:~*=~ ) [~  in t~mant rtmt8 mc~vable 
(Increase) ~  due from U,S. De~a~  of HUD 
(Incroes~) D~ rem~  due In supplies Inventory 
(Incm ~m) [::mQ'~msm In pm~ d ~x~  
(Incra~ ) [;~x:a~  In undlstribute0 debit=; 
(Ino~a.~ ) De<;m m ~ in ~ ftt3 receivable mtsc 
ll"~r~lls8 (D~ rl~l~se) in acz~ur~ payli~lo Off'iof Ooverrlmorl'l:s 
l;",~mas~ (Dec:rmme) In e~z~unts I:myaiblo and llc:orued llabllltles 
II~r~ase ([1~ ) in a(:~0t.'clts payable HUD 
ir~ asa (Din ) In acc~ e~l vacation pay 
Ir~,'emm (Deo'e,~ ) in a(~otu~ts payable misc 
ll'~n~ m (Decze~se) in tec~rlt ~  bepos~s 

TOtal ~ u~ l~ to mo~ clle ~m~,i~:lng  Incom~ to net 

Net char~  (dea'~e~e) In cash lind =~h equivalents 
Cash and cB h equivaienu; at beginning  of y~ar 

and ca:~h eq ulvalemts ~t end of year (exhibit A) 

See notes to flr~ c:lal sm tem ef~s 

$ (s3,o57) 

S (~ ) 

1,0~4 

(374) 

885 

2,064 

(1,375) 
550 

$ 59.551 
71.320 

EXNIm T C 

Page 2 of 2 



 

The Housing Authority of the Tow n of C ottonport 

Cottonport, Louisiana 
Com bined Statem ent of Revenues & Expenditures - Budget vs. Actual 

General Fund 
For Fiscal Year Ending June 30, 2000 

Revenues 
Local Source s: 
Total Tenant Rental Revenue 
Investm ent Incom e - Unrestricted 
Receipts from Sale of Equipm ent 
O ther Revenue 
Federal Source s: 
O perating Subsiciy / HUD PHA G rants 
Annual C;ontributions 
Total Revenues 

Expe nditure.'; 
Adm inistrative 
Tenant Services 
Utilities 

O rdinary M aintenance & O perations 
Em ployee E~enefit Contributions 
Other General E~ pe nses 
Nonroutine M aintenance  
Casualty Losses-. Non-capitalized  
Captial Expenditures 

Total Expenditures 

Exce ss Revenues (Deficiency) Over Expe nses 

See notes to financial statem ents 

LOW Refit Variance 

Budget Actual ActusJ vs Budg~ 

HUD 52599) (Sch 3, Col B) Over(Under) 

$ 60,060 $ 59,864 $ 
1.990 1.982 

147.560 147.554 

51.352 51.352 

(196) 
(8) 

(6) 

$ 260,962 $ 260,752 $ (210) 

$ 43,360 $ 41,242 $ (2,118) 

2,360 
63,940 
10,200 

19,290 
250 

2,347 
50,995 
10,154 

45,933 
250 

(13) 
(12,945) 

(46) 
26,643 

26.46 0 - (26.460 

EXHIBIT D 

Page 1 of 1 



 

The Housing A uthority of the Tow n of Cottonport 
Cottonport, Louisiana 

Statem ent of Certification of Actual M odernization Costs 

For the Fiscal Year Ending M arch 31, 2000 

Modernization Project Number LA-48-P071-.906-98 

O dginal Funds Approved 

Less Funds Expended (Actual Modernization Cost) 

Excess  Funds Approved 

Funds Disbursed 

Less  Funds }-xpended (Actual Modemization Cost) 

Exce ss Fun,c~s Disbursed 

The distribuLion of costs by project as shown on HUD Final 
Perform an~ ,~ and Evaluation Report dated 4/26/00 
accom panyir~g the Act ual M odernization Cost 
Certificates, subm itted to HUD for approval are in 
agreem ent with the PHA's records. 

All m ed ernization costs have been paid and all related  
liabilities have been discharged through paym ents. 

See notes to financial st atem ents 

10 

EXHIBIT E 

Page 1 of 1 

$ 514,320 

$ 

514.320 

$ 514.320 

$ 

514.320 



H ousing A uthority of the Town of Cottonport 
C ottoupo, rt, Louisiana 

NO IES 1"0 THE FINANCIAL STA TEM EN TS 

Housing Authorities are chartered as a public corporation under the laws of the State of 
Louisiana for the purp ose of providing safe and sanitary dwelling accomm odations for 
the resident s of Cottonport, Louisiana. This creation was contingent upon the local 
govern ing body of the city, county, or parish as  applicable. A five m em ber Boar d of 
Comm issioners governs the PHA. The members, appointed by the M ayor of Cottonport, 
Louisiana, serve a four year  staggered term . 

Under the United States ttousing Act of 1937, as  am ended, the US Department of HUD 
has  direct responsibility for adm iniste~ lg low rent housing programs in the United 
States. Accordingly, ttUD has  entered into an annual contributions contract w ith the 
PHA for the purp ose of assisting the PH A in financing the acquisition, cons truction and 

leasing of housing traits and to make annual contributions (subsidies) to the PHA for the 
purp ose of maintaining this low rent character. 

NO TE A -. FINANCIAL REPORTING 

(1) gin~Nial.]~el~ i~  
Generally accepted accomating principles require that the financial statem ents present the 
accounts and operations of the PHA and its com ponent units, entities for which the PHA 
is considered to be  financially accotmtable. Blended com ponent units, although legally 
separate entities, ar e, in substance, part of the PHA 's operations and data from these 
units, if may are combined with data of the PHA . Each discretely presented com ponent, if 
any, would be reported in a separ ate colum n in the com bined fin ancial statements to 
em phas ~e that it is legally separate from  the PHA. As of June 30, 2000, an d for the 
fiscal then ended, the PHA had no discretely presented com ponent units or any 
com ponent units that are required to be blended in these fin an cial statements. 

(2) C t!a~)ge i_n _A_ccouun!ing Principle 
For the year ended June 30, 2000, the PHA has changed from the GAAP govenm lental 
funds m ethod of accounting to the enterprise m ethod of accoan ting. 

The enterprise m ethod accoun ts for operations in a manner sim ilar  to a private business. 
Under this method, all assets, including fixed as sets, and all liabilities are in one fund, 
an d one finan cial statement. 

The enterprise method recognizes revenues and expenses on the full accrual bas is. 
Revenues are recognized when earned and becom e m easurable. Expenses are recognized 
in the period incurred, if m easurable. The prior m ethod of accounting, governm ental 
fu nds, utilizcd the modified accrual method. 



H ousing A uthority of the Town of C ottonport 
C ottonport, Louisiana 

Depreciation expense m ust be recognized for the em erprise method of accounting. Under 
the HU I) regulat ory m ethod ofaccotmting, depreciation was not recognized. 

(3) B_udgeta~ Data 
The PH A is required by its HUD Annual Com ributions Contract to adopt annual budgets 
for the Low Rent Housing Program  and the Section 8 Programs. Annual budgets are not 

required for CIAP grants as their budgets are approved for the length of the project. Both 
annual and project length budgets require grantor approval. 

(4) Ca~!:t and (,'ash Efluivalems 
The entity defines cas h and cash equivalents to include certificates of deposit, money 
m arket funds, savings accounts, an d demand deposits. 

(5) T e n~0t 3Rec eivabl_e s_ 
Receivables tbr rental an d service char ges ar e reported in the General Fund, net of 
allowances Ibr doubtful accounts. 

(6) _C.gy[~pensated Absences 
Authority em ployees accrue personal leave, or com pensated absences, by a prescribe d 
form ula based on length of service. 

NO TE B - CASIt DEPOSITS WITH  FINANCIAL INSTITUTIONS 

The PHA did not com ply with the requirem ent of having am ounts in excess of $100,000 
secur ed by pledged securities. Please see Finding 2000-1 for details. 

The entity's deposits are categorized to give an  indication of the level of risk assum ed by 
the entity at June 30, 2000. The categories ar e describe d as  follows: 

Category 1 : Insured or collateralized w ith securities held by the entity or by its agent in 
the entity's name. 

Category 2: Collateralized with securities held by the pledging financial institution's 
trust departm ent or agent in the entity's nam e. 

Category  3: Uncollateralized, uninsured an d unregistered, but with secur ities held by the 
bank, its agent, pledged to the PHA , but not in the PHA 's nam e. 

Cash Deposits, categorized by level of risk, (at cost, which approximates market) are 

Total Bank Category Uns ecur ed 
Balances 1 I 

$132,284 $ 100,000 I $ 32,284 



H ousing A uthm ity of the Tow n of C ottonport 
Cottonport, Louisiana 

NO TE C - ACTIVITIES OF THE PHA 

At June 30, 20, the PHA was managing 60 units of low-rent public housing under FW - 
652 and a com prehensive im provem ent assistance program . 

NOTE D - CON TINGENCIES 

The entity is subject to possible examinations by federal regulators who determine 
com pliance with term s, conditions, law s an d regulations governing gran ts given to the 
entity in the cur rent and prior years. These exam inations may result in required retired by 
the entity to federal grantors an d/or program  beneficiaries. 

NOTE E - FIXED ASSETS 

As noted in Note A, soft costs form erly capital~ed have been written off and fixed assets 
are now depreciated on the straight-line method over their estimated ns eful lives as 
follow s: 

Site im provem ents 
Buildings 
Building im provem ents 
Non-dwelling structures 
Equipm ent 

20 Year s 
20 Y ears 
10 Y ear s 
20 Year s 
3-7 Years 

Current Accum ulated 
Value

sset 

Low Rent Cost Depreciation Depreciation 

[ Land $ 40,290 .-] [ $ 40,290 
[ Buildings 1,857,374 $144,207 $1,448,985 408,389 
[ Furniture & t!iquipment 24,492 1,902 19,107 5,385 
[ Leasehold Improvements 215,712 16,749 168,282 47,430 
{ TOTAl.. $ 2,137,868 $ 162,856 $ 1,636,374 $ 501,494 

All lan d and building are encum bered by a Declaration of Trust in favor of the United 
States of America as  security for obligations guaran teed by the government and to protect 
other interests of the governm ent. 

NO TE F - LONG-TERM  DEBT2 

Long-term  debt owed to H UD or guar anteed an d serviced by HUD has been reclassified 
to HUD equity accounts. 



H ousing A uthority of the Tow n of C ottonport 
C ottonport, Louisiana 

NOTE G - RE77REM ENT PLAN 

None 

NO TE H - DISCI.OSURES ABO UT FAIR VALUE OF FINANCIAL INSTRUM ENTS 

The follow ing m ethods and assum ptions were used to estim ate the fair value of each class 
of financial instrum ents for which it is practicable to estim ate that value: 

Cash and Investm ents 
The carrying am ount approximates fair value because of the sbo rl ma turity of these 
instru m ent s. 

NO TE 1 - USE OF ESTIM A TES IN  PREPARA TION  OF FINANCIAL STA TEM EN TS 

The preparation of finan cial statem ents in conform ity with generally accepted accounting 
principles requires man agement to ma ke estima tes and assumptions that affect certain 
reported am omlts and disclosures. Accordingly, actual results could diflbr from those 
estim ates. 

NOIE J - COND UIT DEBT OBLIGATIONS 

To provide for development an d m odernization of low rent housing units, the authority 
issued N ew ltousing Authority Bonds and Perm anent Notes - F.F.B. These bonds an d 
notes are payable by HUD an d secured by annual contributions. The bonds an d notes do 
not constitute a debt by the authority an d, accordingly, have been reclassified to HU D 
equity accounts. 

NOTE K - PRIOR PERIOD ADJUSTM ENTS 

N one 

NO TE L .. L~ITERFUND RECEIVABLES / PA YABLES 

N one 

NO TE M - COM PENSATED ABSENCES 

At June 30, 2000, em ployees of the PHA have accum ulated an d vested $2,065 of 
em ployee leave benefits, computed in accordan ce with GASB Codification Section C60 
The balan ce; at June 30, 2000 was $2,065. 

14 



The Housing Authority of the Tow n of Cottonport 
Cottonport, Louisiana 

Expenditures of Federal Aw ards 

As of June 30, 2000 

U.S. Departm ent of Housing 
CFDA # ar~'J Urban Develoom ent Direct Prooram s 

14.850a Low Rent Public Housing 

14.852 Public 

Total Federal Expenditures 

$ 51,352 

Improvement Assistance Program 527,987 

See notes to financial statem ents 

$ 579,339 

SCHEDULE 1 

Page 1 of I 



The Housing Authority of the Tow n of Cottonport 
Cottonport, Louisiana 

Com bining Balance Sheet - All Funds 
As of June 30, 2000 

Current Assets 

Cash - Unrestricted 
Total Cash 

Assets 

Accounts Receivable - M iscellaneous 
Accounts Receivabte - Tenants Dwelling Rents 
Allowance for Doubtful Accounts - Dwelling Rents 

Total Ace ouitts ReceNable, Net of Allowance 

Investm ents- Unrestdcted 
Prepaid Expenses and Other Assets 
Inventories 
Total O ther Assets 

Total Current Assets 

Noncurrent Assets: 

Land 
Building.(; 
Furniture, Equiprnent & Machinery - Dwellings 

Furn iture, Equipm ent & Machine~ - Adm inistration 
Leasehold Im provem ents 
Accum ulat~~ Depreciation 

Total Fixed Assets, Net of Accum ulated Depreciation 

Total Noncurrent Assets 

Total Assets 

See notes to financial statem ents 

]6 

Low Rent ClAP Total 

$ 130,871 $ 130,871 

$ 22,697 

$ 154,228 

$ 40,290 
1,857,374 $ 

- $ 22,697 

- $ 154,228 

729,730 
30.928 

24.492 18.677 

$ 40,290 
2,587,104 
30,928 
43.169 

215,712 69,117 284,829 

1,636,374) (1) (1,636,375 

SCHEDULE |I 

Page 4of2 



The Housing A uthority of the Tow n of Cottonport 

Cottonport, Louisiana 
Com bining Balance Sheet - All Funds 

As of June 30, 2000 

Liabilities and Equity 

Current Liabilities 

Accounts Payable < 90 Days 
Accrued W age/Payroll Taxes Payable 
Accrued  Com pensated  Absences 
Accounts Payable - HUD PHA Program s 
Accounts Payable - Other G overnm ent 
Tenant Secudty Deposits 
Other Current Liabilities 
Total Current Liabilities  

Total Noncurrent Liabilities 

Total Liabilities 

Equity: 

Project Notes (HUD) 
Long-term [)ebt - HUD G uaranteed 
Net HUD PJ-IA Cont ributions 

Total Contributed Capital 

Undesignated Fund Balance/Retained Eam ings 

Total Equity 

Total Liabilities and Equity 

See notes to financial statem ents 

]7 

$ 2,065 

5,'752 
4,840 
411 

$ 13,068 

$ 

$ 13,068 

$ 2,065 

5,752 
4,840 
411 

3.068 

- $ 

- $ 13,068 

$ 

SCHEDULE 

Page 2 of 2 



 

The Housing A uthority of the Tow n of Cottonport SCHEDULE III 
Cottonport, Louisiana Page I of 2 

Com bining Statem ent of Revenue, Expenses, and Change in Equity - All Funds 

As of June 30, 2000 

Revenues: 

Net Tenant Rental Revenue 
Net Tenant R.evenue - Other 

Total Tenant Rer ltal Revenue 

HUD PHA (.'-;rants 

Inves tm ent InCOme- Unrestricted 
Other Recenue 

Total Other P.even ue 

Oper ating E)~:)enses : 
Adm inistrative Salaries  

Auditing I:eE~ 
Com pensated Absences 
Em ploye(~ E~c-nef~ nistrative 

Other Operating - Adm inistrative 

Tenant Services 
W ater 

Electricity 
Gas 
Other  Utilities  Expense 

O rdinary Mainten ance & Oper~ ions-Labor 
Ordinary Mainten ance & Operations-Mater ials 
Ordinary ~ inten ance & Operations-Contract 
Em ployer .~ Benefit Contributions-Mainten ance 

Insurance Ptem iunls 
Ot her  General Expenses 
Extraordinary Mainter lance  

Paym en t..; in Lieu of ]axes 
Bad Debt -Ten ant Ren ts 

Total Operatirlg Expenses Before Depreciation 

See notes  to financial statem en ts 

]8 

Low Rent 

$ 59,864 

Public 

Housing Total 
ClAP 

$ 59,864 
$ 

$ 200,888 

$ 260.752 

$ 122,888 

$ 122,888 

27,480 
1,600 

841 

4,773 

11,321 $ 21,499 

125 

1,671 
444 

107 
30,404 

9,209 
11,382 

5,381 

13,240 
26,700 

250 

5,752 
241 

$ 323,776 

$ 383.640 

$ 27,480 
1,600 

841 

4,773 

32,820 

125 

1,671 
444 

107 
30,404 

9,209 
11,382 

5,381 
13,240 
26,700 

250 

5,752 
241 

$ 150,921 $ 21,499 $ 172,420 



 

The Housing Authority of the Tow n of Cottonport SCHEDULE III 
Cottonport, Louisiana Page 2 of 2 

Com bining Statem ent of Revenue, Expenses, and change in Equity ,- All Funds 

As of June 30, 2000 

Excess Rev~~ue Over Expenses Before Depreciation 
Casualty Lo~;ses - Non-Capitalized 
Deprec iation Expense 

Operating Transfers - In 
Operating Transfers - Out 

Net Operating Income (Loss) After Deprec iation 

Beginning Equity @  6/30/99 
Net Operating Income (Loss) After Depreciation 
Prior Period Adjustments 
Capital O utlays 

Ending Equity @  6/30/00 

See notes to finar~:ial statem ents 
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Low Rent 

$ 109,831 

162,856 
101.388 

Public 
Housing 
ClAP Total 

$ 101,389 $ 211,220 

162,657 

101.388 

101.388'~ (101.388 

$ 48,363 $ $ 48.363 



 

W ILLIA M  DAN IEL M cCA SK ILL, CPA 
A PR O FESSIO NAL ACCO UNTIN G  C O RPO RATIO N 

415 M AGNOLIA LANE 
M ANDEVIIJ_,E, LOUISIANA 70471 

TELI'PI ION[': NUMBER (504) 845-7772 
FAX NUM B[ '.R (504) 845- l 313 
CELL N1JM I!II.2R (504) 807-6498 
E-MAIl. l )ANNYMAC(tz)CMQ.COM 

M EM BER OF: 
M ISSISSIPPI SOCIETY  OF CPA 'S 
LOIJISIA NA SOCIETY OF CPA'S 

AM ERICAN INSTITLrH :~ OF CPA'S 

REPORT ON COM PLIANCE AND ON INTERNAL CONTRO L OVER 
FINANCIAL REPORTING BASEl) ON AN AUDIT O F FINAN CIAL STATEM ENTS 

ERFO RM EI) IN ACCO RDANCE W ITH G OVERNM ENTAL AUD ITING STAN DARDS 

Board of Com m issioners 
Housing Authority of the Town of Cottonport 
Cottonport,~ Louisiana 

I have audited the finan cial statem ents of the Housing Authority of the Town of 

Cottonport (PHA), as of and for the yeea" ended June 30, 2000 and have issued my report 
thereon dated August 31, 2000. I conducted m y audit in accordance with generally 
accepted auditing standards an d the stan dards applicable to financial audits cont ained in 
Governmenl: Audit Standard~s issued by the Comptroller General of the U nited States. 

Com plianc_e 
As pan of obtaining reasonable assurance about w hether the PHA 's financial statem ents 
are free of material misstatem ent, I performed tests of its compliance with certain 
provisions of laws, regulations, contracts and gran ts, noncom pliance with which could 
have a direct an d m aterial effect on the determination of financial statem ent mnounts. 
However, providing an opinion on complian ce with those provisions was not an objective 
of my audit and accordingly, I do not express such an opinion. The results of my tests 
disclosed no instan ces of noncompliance that are required to be reported under 
Governm ent Auditing Stan dar ds. 

Intem aJ(_ ,
'

_gj]Lrol Qy_er Financial Report~g 
In planning and performing m y audit, I considered the PHA's internal control over 
finan cial reporting in order to determ ine m y auditing procedures for the purpose of 
expressing m y opinion on the financial statem ents an d not to provide assur an ce on the 
internal control over financial reporting. M y consideration of the intern al control over 
financial reporting would not necessarily disclose all m atters in the internal control over 
financial reporting thal might be material weaknesses. A material weakness is a 
condition in which the design or cooperation of one or m ore of the internal control 
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components does not reduce to a relatively low level the risk that m isstatem ents in the 
am ounts that would be m aterial in relation to the financial statem ents being audited ma y 
occur and :not be detected within a tim ely period by employees in the normal course of 
perform ing their assigned functions. I noted no matters involving the intern al control 
over financial reporting and its operation that I consider to be material weaknesses

. 

Thi s report is intended for the information of the audit comm ittee
, m anagement, and for 

HUD . However, tiffs report is a ma tter of public record and its distribution is not limited. 

W illiam Daniel M cCaskill, CPA 
A Professional Accounting Corporation 

August 31, 2000 



 

W ILLIA M  DAN IEL M cC ASK IL L, CPA 
A PR O FESSIO NAL ACC O UN TIN G  CO RPO RA TIO N 

415 M AGNOLIA LANE 
M ANI)EVILLE, I,OUISIANA 70471 

TkLEPttONF', NI JMBER (504) 845-7772 
FAX NUM BER (504) 845q313 
CI-LL NUM BI ;P, (504) 807-6498 
E-MAIL DANN'~qMAC(a)CM Q.COM 

M EM BER OF: 
M ISSISSIPPI SOCIETY OF CPA'S 
LOUISIANA SOCIETY OF CPA'S 

AM ERICAN INSTIqlJII'; OF' CPA'S 

REPORT ON COM PLIANCE W ITtI REQUIREM ENTS 
APPLICA BLE TO EACH M AJO R PRO GRA M  AND INTERNAL 

CO NTRO L O VER CO M PLIANCE IN ACCO RDANCE W ITH O M B CIRCULAR A-133 

Board of Com m issioners 
Housing Authority of the rI'own of Cottonport 
Cottonport, Louisian a 

Com pliance 
I have audited the compliance of the Housing Authority of the Town of Cottonport (PHA) with 
the types of conaplian ce requirem ents described in the U .S. Offi ce of M ana~gem ent an d Budge 

(OMB) Circ.u_li~x A=.L3~3 Compliance S_gRplement that are applicable to each of its major federal 
programs for the year ended June 30, 2000. The PHA's major federal programs are identified in 
the sum m ary, of auditor's results section of the accom panying schedule of findings and 
questioned cosls. Com pliance with the requirem ents of laws, regulations, cont racts, an d grants 

applicable to each of its major federal programs is the responsibility of the PHA's management. 
M y responsibilil~~ is to express an  opinion on the PHA's complian ce based on my audit. 

I conducted my audit of complian ce in accordan ce with: generally accepted auditing stan dards; 
the standar ds applicable to financial audits contained in Govern ment Auditing Stand~ds. issued 
by the Comptroller General of the United States; and OM B Circular, Audits of States. Loca 

Those standar ds and OM B Circular  A-133 require 
that I plan  and perform  the audit to obtain reasonable assuran ce about whether noncompliance 
w ith the typ es of com plian ce requirements referred to above that could have a direct an d ma terial 
effect on a m~ior federal program occurred. An audit includes exam ining, on a test basis, 
evidence about the PHA 's com plian ce with those requirem ents and performing such other 
procedures as we considered necessary in the circum stan ces. I believe that my audit provides a 
reasonable basi,; for m y opinion. M y audit does not provide a legal determ ination on the PHA 's 
com plian ce with those requirements. 
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As described ia item 2000-1 in the accompanying Schedule of Findings and Questioned Costs, 
the PHA did not comply w ith requirem ents regarding cash m anagem ent that are applicable to its 
low incom e housing and CIAP program s. Complian ce with such requirement s is necessary, in 
my opinion, for the PHA to comply w ith requirem ents applicable to these programs. 

In my opinion, except for the noncompliance described in the preceding paragraph, the PHA 's 
complied, in all material respects w ith the requirem ents referred to above that ar e applicable to 
each of its major federal programs for the year ended June 30, 2000. 

Internal Control Over Compliance 
The management of the PHA is responsible for establishing an d maint aining effective internal 
control over com plian ce w ith requirem ent s of laws, regulations, contracts an d grants applicable 
to federal programs. In planning and perform ing my audit, I considered the PHA's internal 
control over compliance w ith requirements that could have a direct and material effect on a 

major federal program in order to determine my auditing procedures for the purpose of 
expressing my opinion on com plian ce and to test and report on internal control over com pliance 
in accordmlce with OM B Circular  A-133. 

I noted certain matters involving the internal control over com pliance and its operation that 1 
consider to be reportable conditions. Reportable conditions involve m atters com ing to my 
attention relating to significan t deficiencies in the design or operation of the internal cont rol over 

complian ce that, in my judgment, could adversely affect the PHA's ability to administer a ma jor 
program in accordance with applicable requirements of laws, regulations , cont racts an d gran ts. 
Reportable conditions are describe d in the accompan ying Schedule of Findings and Questioned 
Costs as item 2000-.1. 

A ma terial weak ness is a condition in which the design or operation of the internal control 
com ponents does not reduce to a relatively low level the risk that noncom plian ce with applicable 
requirem ents ol' laws, regulations, contracts and gran ts that would be material in relation to a 

major federal program being audited ma y occur an d not be detected within a timely period by 
em ployees in the norm al cour se of performing their assigned functions. M y consideration of the 
intern al control over com plian ce would not necessarily disclose all m atters in the internal control 
that m ight be reportable conditions and, accordingly, would not necessarily disclose all 
reportable conditions that ar e also cons idered to ma terial weaknesses. However, of the 
reportable conditions describe d above, I cons ider item 2000-1 to be a ma terial weakness. 

This report is intended fox" the information of the audit comm ittee, managem ent, and HUD 
port is a m atter of public record and its distribution is not lim ited 

W illiam  Daniel M cCaskill, CPA 
A Professional Accounting Corporation 

A ugust 31, 2000 
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H ousing Authority of the Tow n of Cottonport 
C ottonport, Louisiana 

SCHED ULE OF PRIOR FINDINGS 

There were no findings in the prior audit. 



H ousing A uthority of the Tow n of Cottonport 
C ottonport, Louisiana 

SCHED ULE OF AUDIT ADJUSTING JOURNAL ENTRIES 

[ Account [ Debit ] Credit 
[ Other Revenue ] $101,388 I 
I Prior Period Adjustment ] [ $101,388 
To correct the intem et subm ission. The entries in the general ledger are recorded 
correctly. 
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H ousing A uthority of the Town of Cottonport 
C ottonport, Louisiana 

SCHEDULE OF CURRENT A UD1T FINDINGS AND QUESTIONED COSTS 

Per A- 133, Section 505(d) 

1. Sumrrmry Schedule of Auditors Results 

i. The report includes an unqualified opinion on the finan cial statements. 

ii. 1here were no reportable conditions in internal controls found that are required 
to be disclosed at the fin ancial statement level. 

iii. The audil disclosed no noncompliance that is m aterial to the financial 
slalem enls. 

iv. Reportable conditions in internal control over major programs were disclosed 
by the audit. 

v. The compliance report issued for major programs was qualified. 

vi. The report disclosed audit findings required to be reported under Section 510a 
of A-133. 

vii. All major programs have oversight by HUD and are identified as follows: 

14.850a 
14.852 

N am e of Progy_am  

Low-Rent Public Housing 
Public Housing-Compreheas ive Im provem ent 
Assistance Program  

viii. The dollar threshold used to distinguish be tween Type A and Typ e B 
prograrrLs was  $300,000. 

ix. The auditee was  not considered a low risk auditee. 

2. Finding relating to the financial statem ents required to be reported w ith GAGAS ar e 
as  follows: N ON E 

3. Findings and questioned costs for Federal awards as  defined in A- 133, Section 510a 
all with I-IUD oversight: 
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H ousing A uthority of the Town of Cottonport 
C ottonport, Louisiana 

;CHEDULE OF CURRENT A UD1T FINDINGS AND QUESTIONED COSZS 
CONTINUIi'D) : 

Finding 2000-1 : 
1. Name of program : Low Rent Public Housing & ClAP 

Identification Num ber: FW -652 
CFDA N umber: 14.850 and 14.852 
Federal Award N um ber an d Y ear: 2000 
Nam e of Federal Agency: HUD 
N mne of Pass Thru Entity: None 

2. Citeria: tile PHA must have funds in excess of $100,000 in any one banking 
institution secured by a pledge of bank owned securities. 

3. Condition: the PHA did not have funds in excess of $100,000 at it's bank secured 
by pledged securities. 

4. Amount of questioned costs: None 
5. During the fiscal year , the PHA had ban k balances as high as $163,430. Eight of 

the twelve months of the fiscal year included bank balan ces in excess of 
$100,000. 

6. Effect: the PHA violated Federal regulation an d State law by not having the 
excess deposits secured. The PttA w as exposed in the am ount in excess of 
$1 oo,oo0. 

7. Recommendations to prevent future occurrences of the finding include having the 
bank pledge securities in appropriate am ounls an d deliver copies of these pledged 
securities reports to the PHA on a m onthly basis. 

8. PHA officials agree with this finding and complied the day after the auditor 
disco~'ered this condition. 
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H ousing A uthority of the Tow n of C ottonport 
C ottonpor~:, L ouisiana 

SCHED UI,E OF C, ORRECTI VE A CTION  PLAN 

O ur correction action plan is as follows 

Contact person responsible for action - Vanessa W aites 

Anticipated completion date - The correction was  made the day after the auditor 
discovered the mistake, on Septem ber 1,2000. 

Corrective action plan  - W e im m ediately had the bank pledge securities in an appropriate 
am ount. Subsequently, the bank had delivered pledged securities reports to us. 

AUDITO R'S N OTE - 
understandable reasons. 

This unusual circum stance occurred be cause of a couple of 
They are as follows 

1. This is tile first year that the PHA has  ever had ban k balances in excess of 
$100,000 and the PHA staff was  unawar e of the requirem ent. 

2. lnquiry by m e of the bank staff disclosed that the bank thought that the PH A was 
part of the cipy governm ent an d w as covered by the securities pledged to the city. 
In 1hot, the bank first provided a pledged securities report for the city thinking 
they were in com plian ce. 

The reader should understand that the PHA staff, as well as the bank staff, were 
extrem ely cooperative with this audit finding and we have confirm ed that the correction 
was m ade the next day. 

28 


